With Eyes on Global Nickel
Prices, Power Nickel’s
Fortunes Continue to Rise
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Nickel has become increasingly important as a critical mineral
essential for various industries, including electric vehicles
(EVs), renewable energy, and advanced technologies. The global
demand for nickel is projected to rise significantly, driven by
the transition towards green energy solutions and the need for
high-performance batteries. Amidst this growing demand, Power
Nickel Inc. (TSXV: PNPN | OTCQB: PNPNF) has emerged as a
noteworthy player in the nickel exploration sector,
demonstrating substantial progress and attracting significant
investor interest.

Power Nickel’s Market Performance

Power Nickel’s share prices have seen a remarkable increase, up
178% since last year, reflecting strong market confidence in the
company’'s strategic direction and exploration successes. This
surge 1is indicative of investor optimism about the company’s
potential to contribute to the supply of critical minerals,
particularly nickel, which is vital for the burgeoning EV market
and other high-tech applications.
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Recent Financing and Exploration Updates

On June 13, 2024, Power Nickel announced a substantial flow-
through offering aimed at raising up to $20 million. This
financing effort involves issuing up to 16,000,000 flow-through
units at a price of $1.25 per unit, with each unit comprising
one flow-through common share and one-half share purchase
warrant. The offering is backed by notable industry figures,
including Rob McEwen and other leading mining investors,
underscoring the high level of confidence in Power Nickel’s
prospects.

The proceeds from this offering will be utilized for exploration
activities on Power Nickel'’s flagship Nisk property in Quebec.
The company plans to intensify its exploration efforts over the
next 12-18 months, focusing on expanding the known mineralized
zones and discovering new deposits.

In addition to the significant financing initiative, Power
Nickel has also commenced an 8,000-meter summer drill program
targeting the polymetallic Lion Zone on the Nisk property. This
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program aims to explore deeper and laterally for additional
high-grade copper, platinum, palladium, gold, silver, and nickel
mineralization. The Lion Zone has already yielded promising
results, with recent assays showing high concentrations of these
valuable metals.

Strategic Partnerships and Sustainability Initiatives

Power Nickel is committed to sustainable and environmentally
responsible mining practices. On June 3, 2024, the company
announced a partnership with Karbon-X Corp. (OTC: KARX) to
offset the carbon footprint associated with its extensive
drilling activities. This initiative 1is part of Power Nickel's
broader goal to establish Canada’s first carbon-neutral nickel
mine at the Nisk Project. By offsetting greenhouse gas
emissions, the company demonstrates its dedication to mitigating
the environmental impact of its operations.

Key Developments and Future Prospects

The company’s exploration activities have consistently delivered
encouraging results. On June 5, 2024, Power Nickel reported
high-grade multi-element assay results from the Lion Zone,
including significant concentrations of copper, platinum,
palladium, gold, silver, and nickel. These results highlight the
potential for discovering a major polymetallic deposit, further
boosting investor confidence.

Power Nickel's strategic focus extends beyond the Nisk property.
The company holds significant land packages in British Columbia
and Chile, which it plans to reorganize into a related private
company. This strategic move aims to unlock additional value for
shareholders and diversify the company’s asset base.

The company’s leadership team, led by CEO Terry Lynch, has
expressed strong optimism about the future. The addition of
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renowned polymetallic explorer Steve Beresford, Ph.D., as a
special advisor, 1is expected to further enhance Power Nickel'’s
exploration capabilities and accelerate the discovery of new
mineralized zones.

Nickel Market Dynamics

Global nickel prices have been volatile, with recent trends
indicating a potential bottoming out. According to Macquarie
analyst Jim Lennon, the market recovery 1is being driven by
strong demand from the steel sector and a reduction in ore
supply surpluses due to production slowdowns in Indonesia.
Lennon noted that nickel prices might have hit a floor, with a
forecasted average of $17,379 per metric ton for this year. He
anticipates a price rebound to $20,500 per ton in 2025 and a
gradual rise to $23,000 per ton by 2028.

Nickel production in Indonesia, the world’s largest nickel
producer, has faced delays in mining approvals, leading to a
drop in ore inventories at smelters and forcing some companies
to import ore from the Philippines. The Indonesian government
approved production quotas of around 240 million metric tons of
nickel ore annually for the next three years, falling short of
the estimated demand of 260 million tons by the Indonesian
Nickel Miner Association (APNI). As a result, smelters have
significantly reduced their ore inventories, contributing to a
tighter supply environment.

On the demand side, primary nickel consumption globally 1is
expected to grow by 8.9% to 3.53 million metric tons this year,
driven by robust stainless steel production in China and
Indonesia. Nickel consumption in the battery sector, which had
stalled last year due to high battery stockpiles, 1is also
expected to resume its growth trajectory in 2024. Jerome
Baudelet of Eramet projects that demand for nickel for batteries
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will jump to 2.7 million tons by 2035, representing 48% of
global nickel demand, up from 687,000 tons in 2025.

Conclusion

Nickel remains a critical mineral with a promising future,
driven by its essential role in modern technologies and green
energy solutions. Power Nickel’s impressive market performance,
strategic financing initiatives, and commitment to sustainable
practices position it as a key player in the nickel exploration
sector. As the company continues to advance its exploration
efforts and deliver high-grade results, it stands to play a
crucial role in meeting the growing global demand for nickel.

Terry Lynch, CEO and Director of Power Nickel Inc. (TSXV: PNPN |
OTCQB: PNPNF), will be a keynote speaker at the upcoming CMI
Summit ITT.
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