Seven consecutive years of
gold production growth?
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Karora Resources 1s growing to become
the next 200,000 ounce gold producer

Gold had a good year in 2023 up 15% and is currently trading at
US$2,028/ounce. The gold sector looks like it will have a strong

2024 as the macro backdrop for gold improves. Here are four
reasons why:

1.

3.

4.

A series of three interest rate cuts in the USA 1is
forecast for 2024, which may also lead to a weaker U.S.
dollar (“USD”). Lower rates and a lower USD are good for
the gold price.

. Growing geopolitical uncertainty — The Ukraine-Russia war

continues, the Israel-Hamas war may spread to nearby
Middle East regions as we saw recently with the U.S.
response to the Red Sea shipping attacks by Houthis
against Israeli ships, etc.

The U.S. Presidential election on November 5, 2024. Any
instability as we saw after Trump lost the last election
may result in a flight to safe assets.

According to Sprott Research - “Gold mining stock
valuations are the lowest in 25 years”.

For those investors looking at a growing mid tier gold miner
that keeps on delivering on their promises then today’s company
will be right up your alley.


https://investornews.com/gold-silver-base-metals/seven-consecutive-years-of-gold-production-growth/
https://investornews.com/gold-silver-base-metals/seven-consecutive-years-of-gold-production-growth/
https://www.gold.org/goldhub/research/gold-market-commentary-december-2023
https://tradingeconomics.com/commodity/gold
https://sprott.com/insights/sprott-gold-report-gold-mining-stocks-a-clear-and-compelling-investment-case/?utm_source=Insights&utm_medium=Email&utm_campaign=Hathaway-q4-2023-gold&_cldee=cm8RHu4NBmBsSvxjStpuoT8wBwuIQDIQNvCbCCb_mc6rryhyP9DfSqBR0NhGnZCY&recipientid=lead-7a0586072ff9ea11a815000d3a0c86a9-39c7c0ef0cb349338b74b2c072bb0cb3&esid=f958008f-68b1-ee11-a568-000d3a846077

Karora Resources Inc.

Karora Resources Inc. (TSX: KRR | OTCQX: KRRGF) (“Karora”) is a
Canadian gold mining company with growing gold operations ~60
kms from Kalgoorlie, in Western Australia. Karora's 100% owned
assets include several gold mines (Beta Hunt underground Mine,
Higginsville Gold Operations (“HGO”), Spargos Gold Mine), and
their two gold mills (Higginsville Mill, Lakewood Mill). Karora
produced 160,492 gold ounces in 2023 and has their next major
target set at 200,000 ounces pa.

Karora’s consolidated contained gold resource across all
operations is M&I Resource of 3.189m 0z @ 2.0 g/t Au and an
Inferred Resource of 1.538m 0z @ 2.4g/t Au.

Location map showing Karora Resources 1,900 sq. km of tenements,
3 key gold mines, and 2 Mills
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https://www.karoraresources.com/index.php
https://www.karoraresources.com/2024-01-15-Karora-Exceeds-High-End-of-2023-Gold-Production-Guidance-with-Record-Annual-Gold-Production-of-160,492-ounces-and-Record-Gold-Sales-of-157,034-ounces
https://www.karoraresources.com/overview
https://filecache.investorroom.com/mr5ircnw_karora/2203/Karora%20Resources_Corporate%20Presentation%20%2029-Nov-2023.pdf

Karora Resources under promises and
over delivers

As announced on January 15, 2024, Karora produced a record
160,492 ounces of gold for 2023 compared to their guidance range
of 145,000 — 160,000 ounces. Karora Chairman & CEO, Paul Andre
Hue, commented:

“I am extremely pleased to announce Karora’s seventh consecutive
year of production growth. We produced a record 160,492 ounces
of gold for 2023, exceeding 2022 production by over 26,000
ounces and beating the high end of our full year 2023 guidance
range of 145,000 — 160,000 ounces. Gold production in the fourth
quarter was a very strong 40,295 ounces, the second highest
quarterly result on record."”

Seven consecutive years of production growth — Wow, that'’s
impressive.

The news only gets better from Karora as they are guiding to
achieve 170,000-195,000 gold ounces in 2024 at a lower AISC of
US$1,050 — 1,200/0unce.

Karora’s 2024 guidance, if achieved, would make them an almost
200,000 ounce pa gold producer


https://www.karoraresources.com/2024-01-15-Karora-Exceeds-High-End-of-2023-Gold-Production-Guidance-with-Record-Annual-Gold-Production-of-160,492-ounces-and-Record-Gold-Sales-of-157,034-ounces
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2023 — 2024 CONSOLIDATED GUIDANCE

New guidance realigned to cost environment and focus on nickel

Production & Costs

Gold Production koz 145 - 160 170 — 195
All-in sustaining costsS’ US$/oz 1,100 - 1,250 1,050 - 1,200
Payable Nickel Production Tonnes 450 - 550 600 - 800

Sustaining Capital A$ (M) 10-15 15-20
Growth Plan Capital A$ (M) 57 - 68 63-73
Exploration & Resource Development* A% (M) 18 - 22 20-25
1. 2023 and 2024 guidance was announced in Jun: release June 23, 2021). and 4 Expioration expenditures indude capital expenditures related to infill driling for Mineral Resource conversion, capital expenditures for

updated on is based on the September 2022 extension driling cutside of existing Mineral Resources and expensed exploration. Exploraion expenditures also includes capital
Mineral Res 13. 202 axpendilures for the development of exploration drifts.

5. Capital expenditures exchude capitalized depreciation.

o 5. AISC guidance includes Ausiralian general and sdministrafive costs and excludes share-based payment expense.

nd costs, availability of personnel, contractors, 7 See"MNon-IFRS Messures sat on page 2 of this presentation and Karora's MD&A dated for the period ended Sentember 30, 2023

of required permits and lisenses, cash availability for

operations, or from a third-party debt financing

sted above with cash on hand and cashflow

ital im ments from cash balances. cash flow
source on terms acceptable to the Company, no si icant events which impact operations, such as
COVID-18, nickel price of US$22,000 per ton Il a5 an A% to US$§ exchange rate of 0.70 in 2023 and
2024 and A$ to C$ exchange rate of 0.80_ As = used for the purposes of guidance may prove to be
incorrect and actual results may differ from those anticipated. See "Cautionary Statement Concerning
Forward-Looking Statements above in this presentation”

Source: Karora Resources overview

A key point to note from the chart above is point 2 — “The
Company expects to fund the capital investment amounts listed
above with cash on hand and cash flow from operations.” Karora
currently has a very robust balance sheet with C$82.5 million in
cash as of December 31, 2023.

Another key plus for Karora is that they are starting to
increase their nickel by-product production. As this grows it
helps Karora maintain or reduce their All In Sustaining Costs
(“AISCs”).

Closing remarks

The macro set up for 2024 certainly looks very favorable for
gold. If we get declining interest rates and a weaker USD, then
the gold price is likely to move higher in USD terms. If global
geopolitical tensions worsen then that will favor the safe haven


https://www.karoraresources.com/overview
https://www.karoraresources.com/2024-01-15-Karora-Exceeds-High-End-of-2023-Gold-Production-Guidance-with-Record-Annual-Gold-Production-of-160,492-ounces-and-Record-Gold-Sales-of-157,034-ounces

of gold.

Karora Resources is a standout small gold miner growing steadily
to becoming a mid-tier 200,000 ounce pa gold producer at a very
reasonable AISC near US$1,000/ounce. Management continues to
deliver results at or above expectations. Finally, sovereign
risk is extremely low with Western Australia being a tier one
mining jurisdiction.

Karora Resources trades on a market cap of C$771 million and a
2024 PE of 11.9.



https://finance.yahoo.com/quote/KRR.TO/
https://www.marketscreener.com/quote/stock/KARORA-RESOURCES-INC-7021113/finances/

